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IRS Range Accrual

IRS Range Accrual is characterized by a Range Accrual clause on Party B
floating payment. The Range Accrual is usually a kind of interest accrual in
which the coupon rate (Rate) is only earned on days when another rate (Driver
Rate), from which the coupon derives, drop in a specific range. In details, Rate
and Driver Rate are equal for this template.

1 D00



BFfairmat

9p)dwa) PNy 2buvy QYT fo d)dwnziy T 9[qR],

(pagsnipoun) 09¢/0¢
a10joq sAep g ‘@ouvapy’

(pa3snlpoun) 09¢/%V

uorjori JuUNo)) Aeq
soje(J 1080y

q Ajredq v Ljredq UOIJUdAUOD)
poutod o[3uls ® ojul sAep JO ‘wnu = N
%08V PUC %09°C UIYIM SIXY JNE 40Quni Y )H d19Ym sfep jo ‘wmu = u
(%05 We woquing ynm) Tow %08%°¢ UL 93 0} ISILT oYY WOL]
q LAjaeg v Ljaed adueyoxy
fi)42940N0) (g £yreq) Aousnboig juswikeg
fi)u2340N) (v £L11eg) Aousnbeig juewrdeg
110%/20/2% 9)e(] UOIJRUITLIOT,
900%/50/2T a1e( 9ATIOPH
900%/50/81 ore( opel,

1211m9 000 ‘000 ‘T
12119 000 ‘000 ‘T

(g Ayreq) redputid
(v Ayred) redounig
juoxj-dn

2InpaYydg IPN.IY abuvy SYI

BY NC SA

CIOKIO



BFfairmat

'$2990Q0 1DWLD,] Y6NOLY] PaqLiosap 91D]dwal (PN dbuvy Sy fo ajdwnrs g 9[qe],

BY NC SA

CIOKIO

qgmq ving uorjorly juno)) Ae(

a10Jo( sAep Aepy ‘@dueApvy — soje(] 3080y

q Ajredq Vv Ajred UOIJUdAUOD)
‘pourad jo requinu [ej09 A[rep oY) pur ‘spunoq YSIH PuUR MO UIYIIM POXT ST

IoquIny Ieax -INGJeut dIoYM ‘SABD JO I9qUINU WOdM)D] OTjel oY) SOAIS UOTIdOUN] Y

(%0 ¢ VH4IOqUNG Ieaf -INGJet )Xeur X1q (spourad resx -anggewr) (L, 0 T WOIf

q Ajaedq Vv Ajredq o3ueyoxy

(1e04 10d o3uelDOX9) IR -ANFrew
(1e04 10d o8uerOX0) IR -anFrewt
[puolgpd / [pwe]vrPd

93ep [RIJIUI JORIIUOD)

(e1ep 31EYS UOIYRINUIIS) dyED SUIPRL],
aN

©N

(g Arreq) Aouenboaiq juswide]
(v £3reg) Aouenbeiq juowifed
99e(] UOIjeUTWII],

918 9ATIOYH

o1e(] apei],

(g Arreq) redourrg

(v £preq) redounrg

quoxy-d)

1DWLID,] UO 2INPaydg |pniddy abuvy SYI




BFfairmat

Na Nb pduA pduB sduB Low High Fix
1000000 1000000 22/08/2006  22/08/2006 22/05/2006 2.60% 4.80% 3.28%
1000000 1000000 22/11/2006 22/11/2006 22/08/2006  2.60%  4.80%  3.28%
1000000 1000000  22/02/2007  22/02/2007 22/11/2006 2.60%  4.80%  3.28%
1000000 1000000  22/05/2007  22/05/2007 22/02/2007 2.60%  4.80%  3.28%
1000000 1000000  22/08/2007  22/08/2007 22/05/2007  2.60%  4.80%  3.28%
1000000 1000000  22/11/2007  22/11/2007 22/08/2007  2.60%  4.80%  3.28%
1000000 1000000  22/02/2008  22/02/2008  22/11/2007 2.60%  4.80%  3.28%
1000000 1000000  22/05/2008  22/05/2008  22/02/2008  2.60%  4.80%  3.28%
1000000 1000000  22/08/2008  22/08/2008 22/05/2008  2.60%  4.80%  3.28%
1000000 1000000  22/11/2008  22/11/2008  22/08/2008  2.60%  4.80%  3.28%
1000000 1000000  22/02/2009  22/02/2009 22/11/2008 2.60%  4.80%  3.28%
1000000 1000000  22/05/2009  22/05/2009  22/02/2009 2.60%  4.80%  3.28%
1000000 1000000  22/08/2009  22/08/2009  22/05/2009 2.60%  4.80%  3.28%
1000000 1000000  22/11/2009  22/11/2009 22/08/2009  2.60%  4.80%  3.28%
1000000 1000000  22/02/2010  22/02/2010 22/11/2009 2.60%  4.80%  3.28%
1000000 1000000 22/05/2010  22/05/2010 22/02/2010 2.60%  4.80%  3.28%
1000000 1000000 22/08/2010  22/08/2010 22/05/2010 2.60%  4.80%  3.28%
1000000 1000000 22/11/2010 22/11/2010 22/08/2010 2.60%  4.80%  3.28%
1000000 1000000  22/02/2011  22/02/2011 22/11/2010 2.60% 4.80%  3.28%
1000000 1000000 22/05/2011  22/05/2011  22/02/2011  2.60%  4.80%  3.28%

Table 3: Input (Vectors) of IRS Range Accrual template loaded on “Parameters &
Functions” Fairmat enviroment.

Other input that user finds into “Parameters € Functions” Fairmat enviro-
ment are:

e Rday: number of days before Initial (Advance) / Ending (Arrears) period,;
e matEur: time horizon of Euribor rate expressed into year fraction;

e RA: analytic function expression of (Party B) Range Accrual clause, from
1 to TD;

e PdA: date’s vector transformation from pduA vector (see Table 3);
e PdB: date’s vector transformation from pduB vector (see Table 3);

e Rd: date’s vector transformation from pduB vector (see Table 3) using
Rday constant;

e DurA: date’s vector difference transformation from pdua vector (see Table
3);

e DurB: date’s vector difference transformation from pduB vector (see Table
3);

e zr: zero rate (derived from spot rate);

e TD: number of last payment date (e.g. quarterly payments with time
horizon 5 year equals to 20 payments, 1/0.25 % 5).
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