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Extra Swap

Eztra Swap is characterized by an extra final payment with positive or neg-
ative sign (cash inflow or cash outflow for Party A and vice versa for Party
B) which depends on the differential between a long-term and mid-term (or

short-term) rate (e.g. 30-Years CMS rate and 2-Years CMS rate or 6-Months
Euribor).

1 D00



BFfairmat

(parsnlpy) 096/1v

a10j0q sAep g ‘eouvapy

9g)dway domg vujxyy fo ajdwwry T 9[qe],

(pasnlpy) 098/19V

a10Joq sAep g ‘eouvapy

uorjorig uNo)) Ar(q

sope(] 1959 Juswiked BIIXH
soje(q 1989y

q ALyred

v Ajredq

UOIjuUaAuUO )

soje(] 1089} juswIhe ©IJXH Je S9RI 9YY) JO URDW oY) ST SUIXI]

09€/S9¢x( %E'T - W9 +0quni YNH - SIND 402X -08 )%0T

93 (] uorjeurmIog, 3y

%L 9SIM IS0
Y%L T+ WE 40N YNH — %6°'S > WNE 40quni YNH IT 1824 I 0} PUODDG WOL]

%L 9STM IO )0
NE L0QUNH YN H %S0+ WE 40Qung YNA %G9 > WE 40qunig YNH IT 1eak 9sI1]
q Ayreg v Apred aSueyoxy
A)ua340n) (g ALrreq) Aousnbaig juowifeq
f)ua34000) (v £yreq) Aouenbaig juowiked
2002/21/%0 99e(] UOIJRUTULIST,
200%/21/%0 o9e(] AT
200%/31/20 oye(] opel],

#2119 000 ‘000 ‘T
#2119 000 ‘000 ‘T
000 ‘000 ‘T

(g KLreq) redourig

(v £yreq) redourig
(yuewikeq eiyxy) redourig
quoay-dn

s[npayog demg erixyg

BY NC SA

CIOKIO



BFfairmat

ama

ving

"$102£Q0 WD YbNOLY) PaqLIosap v)dway domg puxs fo ajdwnzsy g d[qe],

uorjoel yuno)) Ae(

peosadg + angysaayg

Ioquny Iesx -Ingjeut peaadg + IoquIny Iesx -Ingjeut

9SIM IS0
angysaay) > Ioquing Ieax-angjewr J[

XAPYH S91R(] 980} JuowheJ BIIXG
a10Jaq sAep gAepy ‘@oueApy 210Ja( sAep yAepy ‘edoueApy sore(] 1989y
q Ajaedq Vv Ajredq UOoIjuUaAUuUO0D)

XHPY 1€ Sojel o) JO UrOW 99 ST SUIXI]
09€/G9€4 (113§ - Ioquny Iedx -XFInHew - SN 189X -XoGANDIew ), oFetoaa] ajedxd vV

(sported 1eex -angyewr) (I, 03 I wWoij

q Ajredq

Vv Kjred

adueyoxy

(1e0f 10d o8ueydxX0) IS -anprewt
(1eaf 10d oSurYOX0) IRSX -INF UL
are Xy 10 [pus]gpd 10 [pud|vpd
93ep [RIJIUI JORIFUOYD)

(e7ep 21e)s UOIIRINUIIS) 21ep SUIPRL],

(g £greg) Aousnboig juswileg
(v £j1eg) Aouenboig juowikeg
9)e(] UOIJRUIULIDT,

oye(] PAIFORYH

aye(] 9pel],

(g £yreq) redoutg

(v £yreq) redourig

(yuowikeg eryxy) redourtg
juoaj-dn)

F0UWLLLD] UO

onpayos demg eirixyg

BY NC SA

CIOKIO



BFfairmat

Na Nb pduA pduB Spread threshEur rduEx
1000000 1000000 04/03/2003 04/03/2003 0.50% 6.50% 30/11/2006
1000000 1000000 04/06/2003 04/06/2003 0.50% 6.50% 31/05/2007
1000000 1000000 04/09/2003 04/09/2003 0.50% 6.50%

1000000 1000000 04/12/2003 04/12/2003 0.50% 6.50%
1000000 1000000 04/03/2004 04/03/2004 1.10% 5.90%
1000000 1000000 04/06/2004 04/06/2004 1.10% 5.90%
1000000 1000000 04/09/2004 04/09/2004 1.10% 5.90%
1000000 1000000 04/12/2004 04/12/2004 1.10% 5.90%
1000000 1000000 04/03/2005 04/03/2005 1.10% 5.90%
1000000 1000000 04/06/2005 04/06/2005 1.10% 5.90%
1000000 1000000 04/09/2005 04/09/2005 1.10% 5.90%
1000000 1000000 04/12/2005 04/12/2005 1.10% 5.90%
1000000 1000000 04,/03/2006 04/03/2006 1.10% 5.90%
1000000 1000000 04/06/2006 04/06/2006 1.10% 5.90%
1000000 1000000 04/09/2006 04/09/2006 1.10% 5.90%
1000000 1000000 04/12/2006 04/12/2006 1.10% 5.90%
1000000 1000000 04/03/2007 04/03/2007 1.10% 5.90%
1000000 1000000 04/06/2007 04/06/2007 1.10% 5.90%
1000000 1000000 04/09/2007 04/09/2007 1.10% 5.90%
1000000 1000000 04/12/2007 04/12/2007 1.10% 5.90%

Table 3: Input (Vectors) of Extra Swap template loaded on “Parameters € Functions”
Fairmat enviroment.

Other input that user finds into “Parameters & Functions” Fairmat enviro-

ment are:

e N: principal of extra payment option;

e RdayA: (Party A) number of days before Initial (Advance) / Ending (Ar-
rears) period;

e RdayB: (Party B) number of days before Initial (Advance) / Ending (Ar-
rears) period;

e leverage: gearing that moltiplies the payoff of extra payment option;

e matEur: time horizon of Euribor rate expressed into year fraction;

e matEurEx: time horizon of Euribor rate, expressed into year fraction,
used into extra payment option;

e matCMSex: time horizon of CMS rate, expressed into year fraction, used
into extra payment option;

e Strike: strike rate of extra payment option;

e tenor: payment frequency of CMS rate (exchange per year);

e ExDate: exercise date of extra payment option;

e f1: analytic function expression of Party A payoff from 1 to TD;

e RdEx: reset dates for Euribor - CMS rates fixing into extra payment
option payoff;

e PdA: date’s vector transformation from pduA vector (see Table 3);
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PdB: date’s vector transformation from pduB vector (see Table 3);

RdA: date’s vector transformation from pduA vector (see Table 3) using
RdayA constant;

RdB: date’s vector transformation from pduB vector (see Table 3) using
RdayB constant;

DurA: date’s vector difference transformation from pduA vector (see Table
3);

DurB: date’s vector difference transformation from pduB vector (see Table
3);

zr: zero rate (derived from spot rate);

TD: number of last payment date (e.g. quarterly payment with time hori-
zon b year equals to 20 payments, 1/0.25  5).
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